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CERTIFIED PUB LIC ACCOUN TANTS 

INDEPENDENT AUDITORS' REPORT 

W e have audited the acco mpanying general purpose financial statem ents of the City of New Roads, Louisiana 
as of and for the year ended December 31, 2000, as listed in the table of conlenls. These general purp ose 
financial statem ents are file responsibility of the m anagem ent of the City of New Roads, Louisiana. Our 
responsibility is 1o express an opinion on these general purp ose financial statements based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and the standards applicable 
to financial audits contained in Government Auditing Standards, issued by th e Comptroller Geueral of file 
United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whether file financial statements are fi'ee of material misstatement. An audit includes examining, on a test 
basis, evidence supporling the amounts and disclosures in the financial statements. An audit also includes 
assessing th e acco unting principles used and significant estim ates m ade by m anagem ent, as well as evaluating 
th e overall financial statem ent presentation. W e believe th at our audit provides a reasonable basis for our 
opiuion. 

In our opinion, th e general purpose financial statem ents referred to above present fairly, in all m aterial 
respects, th e financial position of the City of New Roads, Louisiana, as of December 31, 2000, and the results 
of its operations and file cash flows of its proprietary fund types for the year then ended in conformity with 
generally accepted acco unting principles. 

In accordance with Government Auditing Standards', we have also issued our report dated June 13, 2001 on 
our consideration of the City of New Roads, Louisiaua's intern al control over financial reporting and our tests 
of its compliance with certain provisions of laws, regulations, contracts and grants. That report is an iutegral 
part of an audit perform ed in accordance with Government Auditing Standards and should be read in 

conjunction with this report in considering the results of our audit 

Our audit was conducted for th e purp ose of form ing an opinion on the general purpose financial statem ents 
taken as a whole. The acco mpanying supplem ental information schedules listed in file foregoing table of 
contents are presented for fine purpose of additional analysis and are not a required part of the general purp ose 

financial statements of the City of New Roads, Louisiana. Such information has been subjected to the auditing 
procednres applied in the audit of the general purp ose financial statements and, in our opiniou, is fairly stated 
in all m aterial respects in relation to the general purpose financial statements taken as a whole. 

Major and Monisou 
New Roads, Louisiana 
June 13. 2001 

POST OFFICE BOX 190, NEW ROADS, LA 70760 .- PHONE (225} 638-4531 FAX (225) 638-6898 
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City of New Roads 
COM BINED BALANCE SHEET 

ALL FUND TYPES AND ACCOUNT GROUPS 
Decem ber 31, 2000 

ASSETS A ND OTHER DEBITS 

ASSETS: 
Current Assets 

Cash 
Investm ents 

Accounts receivable 
Due from other funds 
Due from other governmental units 
Prepaid expenses 

Restricted Assets 
Cash 
Investm ents 

Property, Plant & Equipm ent 

(net where applicable of accum depr) 
Other Debits 

Am ount available for debt retirem ent 
Am ount to be provided for debt retirem ent 

G overnm ental Fund Tvne 

Special Debt 
G eneral Fund Revenue Funds Service Fund 

256,274 $ 
1,397,245 

62,335 
0 

162,882 
0 

41,277 
0 

0 

0 
0 

47,818 $ 
0 

O 
0 
O 
0 

184,657 
0 

TOTAL ASSETS AND OTHER DEBITS $ 1~920T013 $ 47F818 $ 184T657 

The accom panying notes are an integral part of this financial statement. 
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Proprietary Fund Tybe Account Group 
Enterprise General Fixed General Long-term Total 
Funds Asset G roup Debt G roun M em orandum O 

955,076 $ 
2,663,432 
871,627 

268,385 
0 

22,135 

870,679 
719,291 

0 5 
0 

O 

O 
0 
O 

O 

0 

9,745,039 3,381,371 

0 
0 

0 
0 

0 5 
0 
O 

0 
0 

0 

0 
0 

0 

2,973 
1.010.000 

1,259,169 
4,060,678 
933,961 

268,385 
162,882 
22.135 

1,096,612 
719,291 

13.126.410 

2,973 

1,010,000 

16~115r665 $ 3~381v371 $ 1vO12r973 $ 22v662f497 

The accom panying notes are an integral part of this financial statement, 
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City of New Roads 
COM BINED BALANCE SHEET 

ALL FUND TYPES AND ACCOUNT GROUPS 
(Continued) 

Decem ber 31, 2000 

LIABILITIES, EQUITY, AND OTHER CREDITS 
LIABILITIES: 
Current Liabilities 

Accounts payable 
Accrued liabilities 
Due to other funds 
Due to other governm ental units 

Current Liabilities (from Restricted Assets) 
Other liabilities 
Bonds payable 
Deposits 

Long-Term Liabilities 
Capital leases payable 
Bonds payable 
TOTAL LIABILITIES 

EQUITY AND OTHER CREDITS 
Contributed Capital: 

M unicipalities 
Custom ers 
G rants 

Investm ent in general fixed assets 

Retained Earnings: 
Reserved: 

Reserv ed for bond indenture 
Unreserved: 

Designated for capital additions 
Undesignated 

Fur~ balances" 
Reserv ed: 

Reserv ed for liability claims 
Reserv ed for unem ploy, claim S 
Reserved for health claim s pay 

Unreserv ed: 
Designated for debt serv ice 
Designated for grant 
Undesignated 

TOTAL EQ UITY AND OTHER CREDITS 

G overnm ental Fund Type 
Special Debt 

General Fund Revenue Funds Service Fund 

129,300 $ 
37,465 

0 
0 

5t,374 
0 
0 

0 
0 

216.138 

0 

O 
0 

39,717 
106,783 
41.277 

0 

0 
1.515,098 

0 
0 
0 

4,475 

0 
0 
0 

0 

0 

1.701.875 

4.475 

0 

0 
0 

0 
43,343 

0 
43.343 

0 
0 

0 
0 
0 

184,657 
0 
0 

184.657 

TOTAL LIABILITIES, EQUITY, AND OTHER CREDITS $ 1r920r013 $ 47T818 $ 184~657 

The accom panying notes are an integral part of this financial statem ent. 

5 



Proprietary Fund Ty~  Account G roup 

Enterprise General Fixed General Long-term Mem orandum Only 
Fund Asset Group Debt Group Current Year 

428,216 
15,283 

268,385 
4.096 

0 
175,000 
210.802 

0 

4.900 000 
6.001 781 

2,321,621 
269,992 

1,100,245 
0 

1.145.863 

2,129,671 
3.146.592 

10.113.884 

0 5 
0 
0 

0 

0 
0 
0 

0 
0 
0 

0 
0 
0 

3.381.371 

3.381.371 

0 5 
0 
0 
0 

0 
0 
O 

2,973 
1.010.000 
1.012.973 

O 

557,516 

52,747 

268,385 
8.570 

51,374 
175,000 
210.802 

2,973 
5.910.000 
7.237.367 

2,321,621 
269,992 

1,100,245 

3.381.371 

1.145.863 

2,129,571 
3,146.592 

39,717 
105,783 

41.277 

184,657 
43,343 

1.515.098 
15.425.130 

$ 16 115 665 $ 3 381 371 $ 1rO12T973~ 22 662 497 

The accom panying notes are an integral part of this financial statem ent. 
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City of New  Roads 
COMBINED STATEMENT OF REVENUES, EXPENDITURES, 

AND CHANGES IN FUND BALANCE - ALL GOVERNMENTAL FUND TYPES 
For the Year Ended Decem ber 31, 2000 

REVENUES 
Taxes 
Licenses and perm its 

Intergovernm ental revenue 
Charges for services 
Fines and forfeitures 
M iscellaneous 

Total revenues 

EXPENDITURES 
General governm ent 
Public safety 
Streets and sanitation 
Transportation 
Culture and recreation 
Capital outlay 
Debt service 
W elfare 
Public works 

General 

Fund 

$ 1,005,321 $ 
255,379 
279,155 
7,958 
40,906 
739.075 

Special 

Rev. Funds 

0 5 
0 

112,508 

0 

0 
3.238 

Debt 
Sew . Fund 

0 
0 
0 
0 
0 

7.460 

Total 

M em o Only 

2.327.795 115.746 7.460 2.451,001 

1,404,038 
983,265 

345,230 
26,558 
61,638 
155,140 

0 
0 

324.791 

Tota~ expenditures __  3,300,659 

EXCESS(Deficiency) OF REVENUES 
OVER EXPENDITURES ~ ) 

OTHER FINANCING SOURCES (USES) 
Transfers in 
Sale of fixed assets 
Transfers out 

Total other financing sources (uses) 

1,046,455 
5,288 

(413,231) 
638.512 

EXCESS (Deficiency) OF REVENUES AND 
OTHER SOURCES OVER EXPENDITURES 

AND OTHER USES (334,352) 

FUND BALANCES AT BEG INNING OF YEAR 
__  2,036,226 

0 
0 
0 

0 
0 
0 

0 
108,524 

0 

108.524 

0 
0 

0 
0 
0 
0 

196,804 
0 
0 

196.804 

1,404,038 
983,265 

345,230 
26,558 
61,638 
155,140 

196,804 
108,524 
324.791 

3.605.987 

7,222 (189,344) (1,154,986) 

O 
0 
0 
0 

7,222 

36.121 

99,240 
0 
0 

99.240 

1,245,695 
5,288 

(413,231) 
837.752 

9,896 (317,234) 

174.761 2,247,108 

FUND BALANCES AT END OF YEAR $ 1v701r875 $ 43r343 $ 184r657 $ 1r929T674 

The accom panying notes are an integral part of this financiaT statem ent 
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City of New Roads 
COM BINED STATEM ENT OF REVENUES, EXPENDITURES, AND CHANGES IN 

FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL 
GOVERNM ENTAL FUNDS - GENERAL FUND 

For the Year Ended Decem ber 31, 2000 

REVENUES 
Taxes 
Licenses & perm its 
Intergovernm ental revenue 
Charges for services 
Fines and forfeitures 
M iscellaneous 

Total revenues 

EXPENDITURES 
General government 
Public safety 
Streets and sanitation 

Transportation 
Culture and recreation 
Capital outlay 
PubTic works 

Total expenditures 

EXCESS (Deficiency) OF REVENUES 
OVER EXPENDITURES 

OTHER FINANCING SOURCES (USES) 
Transfers in 
Sale of fixed assets 
Transfers out 

General Fund 

Budget Actual 

1,029,800 $ 
172,000 

241,618 
6,000 
39,000 

626.400 

2.114.818 

1,224,300 
1,010,700 
327,500 
26,558 
176,600 
727,470 
351.525 

Variance 

Favorable 

(Unfavorable) 

1,005,321 $ 
255,379 
279,155 
7,958 

40,906 
739.075 

2.327.795 

1,404,038 
983,265 
345,230 
26,558 
61,638 
155,140 
324.791 

(24,479) 
83,379 

37,537 
1,958 

1,906 
112.675 

212.977 

(179,736) 
27,435 

(17,730) 
1 

114,962 
572,330 
26.734 

3.844.653 3.300,659 543,994 

(1,729,835). (972,864) 756.971 

830,000 1,046,455 216,455 
2,600 5,288 2,688 

(200,000~ (413,231) (213,231) 

Total other financing sources (uses) 632,600 638.512 5.912 

EXCESS (Deficiency) OF REVENUES AND 
OTHER SOURCES OVER EXPENDITURES 
AND OTHER USES (1,697,235) (334,352) 

FUND BALANCES AT BEGINNING OF YEAR 2,036,226_ _ 
2,036,226 

762,883 

0 

FUND BALANCES AT END OF YEAR 938r991 $ 1TT01r875 $ 762~884 

The accompanying notes are an integral part of this financial statem ent 
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City of New Roads 
COM BINED STATEM ENT OF REVENUES, EXPENSES 

AND CHANGES IN RETAINED EARNINGS - ALL PROPRIETARY FUND TYPES 
For the Year Ended Decem ber 31, 2000 

OPERATING REVENUES 
Charges for Services 
M iscellaneous 

Total operating revenues 

O PERATING EXPENSES 
PersonaT services 

Contracted services 
Operating costs 
M aintenance and supplies 
Insurance 
Utilities 
Depreciation 

Total operating expenses 

Operating incom e 

NONOPERATING REVENUES (EXPENSES) 
M iscellaneous 
Bad debts recovered 
Interest and fiscal charges 
Gain on sale of fixed assets 
Bad debts w ritten off 

Total nonoperating revenues (expenses) 

ncom e before operating transfers 

O PERATING TRANSFERS 
Transfers in 

Transfers out 

Total operating transfers 

Net Incom e 

RETAINED EARNINGS AT BEGINNING OF YEAR 

RETAINED EARNINGS AT END OF YEAR 

Enterprise Funds 

5,616,032 
142.197 

5.758.229 

408,646 

68,935 
3,360,573 
297,096 
98,499 
62,750 

467.210 

4.763.709 

994.520 

460,004 
1,651 

(339,775) 
35,000 

L (25,388) 

131.692 

1.126.212 

674,141 

. (1,506,606) 

832.464 

293.748 

6.128,279 

The accompanying notes are an integral part of this financial statement. 
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City of New Roads 
COM BINED STATEM ENT OF CASH FLOW S 

ALL PROPRIETARY "I'YPE FUNDS 
For the Year Ended Decem ber 31, 2000 

Cash flow s from operating activities: 

Income (loss) before operating transfers 
Adjustments to reconcile operating income to 
net operating cash provided by operating activities 

Depreciation 

(Gain)loss on sale of fixed asset 
Changes in assets end liabilities: 

(Increase) Decrease in accts rec 
(Increase) Decrease in due from other funds 
(Increase) Decrease in prepaid exp 
Increase (Decrease) in accts pay 
Increase (Decrease) in due to other funds 
Increase (Decrease) in accrd exp 
Increase (Decrease) in meter deposits 

Net cash provided (used) by operating activities 

Cash flow s from noncapital financing activities 
O perating transfers in 

Operating transfers out 

Net cash provided from (used) for noncapJtal financing activities 

Cash flow s from capital and related financing activities: 
Acquisition and const of capital assets 
Principal paym ents 

Net cash provided from (used) for capital and related financing activities 

Cash flows from investing activities: 
Purchase of investments 
Proceeds from sale of investm ents 
Proceeds from sale of fixed assets 

Net cash provided (used) from investing activities 

NET INCREASE (Decrease) IN CASH AND CASH EQUIVALENTS 

Cash and cash equivalents at beginning of year 
Unrestricted cash 
Restricted Cash 

TOTAL BEG INNING CASH 

Cash and cash equivalents at end of year 
Unrestricted cash 
Restricted Cash 

TOTAL ENDING CASH 

Enterprise 
Funds 

$ 1,126,212 

467,210 

(35,000) 

(257,949) 
151,231 
4,837 

160,953 

(150,397) 
2,165 
3,108 

1.472.371 

674,141 

__  (1,5 O 6 60,6,6,6,6,6,6,6,6,~  

(170,483) 
__  (165,000~  
__  (335,483}_ 

(3,063,684) 
2,784,723 

35,000 

(243,962)_ 

60.462 

872,569 
892.724 

__  1,765,293
. 

955,076 
870,679 

The accom panying notes are an integral part of this financial statem ent. 
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NOTES TO FINANCIAL STATEM ENTS 



INTRODUCTION 

City of New Roads, Louisiana 
Notes to the Financial Statem ents 

As of and for the Year Euded Decem ber 31, 2000 

The City of New Roads, Louisiana (City) was incorporated by a special act of file Louisiana 
Legislature ill 18"/5 (Act No. 34). '].'he City operates under all elected Mayor-Council form of 
government, serving approximately 4,966 residents, consisting of file mayor and 5 council members (see 
Note 23) and provides the following services as authorized by its charter: public safety (police), highways 
and streets, sauitation and drainage, recreation, public improvem ents, planning and zoning, and general 
administrative services. The City also provides electrical, gas, water, and sewer utility services to its 
residents and to portions of areas outside file City limits. The City employs approximately 82 workers. 

NO'/'E 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. BASIS OF PRESENTATION 

"/'he accounting and reporting practices of the City conform to generally accepted accounting 
principles as applicable to governm ental units. The Governm ental Accounting Standards Board 
(GASB) is tile accepted standard setting body for establishing governmental accounting and financial 
reporting principles. Such accounting and reportiug procedures also COIlforlu to the requirem euts of 
Louisiana Revised Slattltes 24:517 and to file guides set forth in file Louisiana_Audit Guide and the industry 

audil guide, Audit of States, Local Governments and Non-profit Organizations, published by the American 
Institute of Certified Public Accountants. 

B. REPO RTING ENTITY 

As the m unicipal governing authority, for reporting purp oses, the City of New Roads, Louisiana is 
considered a separate financial reporting entity. The financial reporting entity consists of(a) the primary 
government (municipality), (b) organizations for which the primary government is financially accountable, 
and (c) other organizations for which file nature and significance of their relationship with the primary 
govern ment are sueb fllat exclusion would cause file reporting entity's financial statemeuts to he misleading 
or incom plete. 

Governm ental Accounting Standards Board Statem ent No. 14 established criteria for determining 
wllich component units should be considered part of the City of New Roads, Louisiana for 
finaucial reportiug purposes. The basic criteriou for including a potential component unit within 
the reporting entity is financial accountability. The GASB has set forth criteria to be considered 
iu determ ining finaucial accountability. This criteria includes: 

1. Appointing a voting majority of an organization's governing body, and: 

a. tile ability of the City to impose its will on that organization and/or 

b. tile potential for the organization 1o provide specific financial benefits 
to or impose specific financial burdens on the City. 

2. Organizations for which the City does not appoint a voting majority, but are fiscally 
dependent on tile City. 

Organizations for which tbe  reporting entity financial statem ents would be m isleading 
if data of the organization is not included because of the nature of significance of 
file relationship. 
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City of New Roads, Louisiana 

Notes to the Financial Statements (continued) 

NOTE l - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

Considered in the determination of component units of the reporting entity were the Pointe Coupee Parish 
Police Jury, Sheriff, Clerk of Court, Assessor, and School Board, as well as the City of New Roads and 
Judges of th e Eighteenth Judicial District. It was delem fined that these governmental entities are not 
component units of the City of New Roads reporting entity because they have separately elected govern ing 
bodies, are legally separate, and are fiscally independent of the City of New Roads. 

Tile following organizations are related organizations, which have not been included in the reporting 
entity: 

1. Joint ventures between file Parish of Pointe Coupee, Louisiana and the City of N ew 
Roads, Louisiana in which the financial statem ents are presented in the general purpose 
financial statem ents of file Parish - 

False River Air Park Comm ission 
Paise River Park & Recreation Com mission 

C. FUND ACCO UNTING 

The m unicipality uses funds and account groups to report on its financial position and file ~esults of its 
operations. Fund accounting is designed to demonstrate legal compliance and to aid financial m anagement 
by segregating transactions relating to certain governm ent functions or activities. 

A fund is a separate accounting entity with a self-balancing set of accounts. On the other hand, an account 
group is a financial reporting device designed to provide accountability for certain assets and liabilities that 
are not recorded in the funds because they do not directly affect net expendable available financial 
resources. 

Funds of th e nm nicipality are classified into two categories: governmental and proprietary. In turn each 
category is divided into separate fund types. The fund classifications and a description of each existing 
fired type follow : 

G OVERNM ENTAL FUNDS 

Govern m ental funds are used to account for all or m ost of the m unicipality's general activities, 
including the collection and disbursement of specific or legally restricted monies, the acquisition 
or construction of general fixed assets, and the servicing of general long-term debt. Goverom enta 
funds include: 

GENERAL FUND - th e general operating fund of th e municipality and accounts for all financial 
resources, except those required to be accounted for in other funds. 

SPECIAL REVENUE FUNDS - account for the proceeds of specific revenue sources that 
are legally restricted to expenditures for specified purposes. 

DEP, T SERVICE FUNDS - account for transactions relating to resources retained and used for 
tile paym ent of principal and interest on flm se long-term obligations recorded in file general long- 
term obligations account group. 

13 



 

City of New Roads, Louisiana 

Notes to the Financial Statements (continued) 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

PRO PRIETARY FUNDS 

Proprietary funds are used to account for activities sim ilar to those found in the private sector, 
where file determ ination of net incom e is necessary or useful In sound financial adm inistralion. 
Proprietary funds differ from governm ental funds in that their focus is on incom e nreasurem ent, 
which, together with the m aintenance of equity, is an iurportant financial indicator. Proprietary 
funds include: 

ENTERPRISE FUNDS - account for operations (a) whelv the intent of file governing body is 
that the costs (expenses, including depreciation) of providing goods or services to the 
general public on a continuing basis be financed or recovered primarily through user 
charges; or (b) where the governing body has decided the periodic determination of 
revenues earned, expenses incun~d, and/or net incom e is appropriate for capital 
m aintenance, public policy, m anagem ent control, accountability, or other purposes. 

1). BASIS O F ACCO UNTING 

The accounting and financial reporting treatm ent applied In a fund is detennined by its m easurem ent 
focus. All governm ental funds and expendable trust funds are accounted for using a current financial 
resources m easurem ent focus. W ith this m easurem ent focus, only current assets and current liabilities are 
generally included on their balance sheets. Operating statenrents of these funds present increases and 
decreases in net current assets. All govern m ental funds, expendable trust funds, and agency funds use the 
m odified accrual basis of accounting. The governmental and expendable trust funds use the following 
practices ill recording revenues and expenditures: 

P, eveuues and other govern m ental fund financial resource increnrents are recognized in the 
accounting period when they becom e susceptible to accrual which is when they becom e 
both "m easurable" and "available" to finance expenditures of the fiscal period. 

Taxpayer-assessed sales taxes are considel~d "m easurable" when in the hands of collecting 
governm ents and are recognized as revenue at that tim e. Am icipated refunds of such 
taxes are recorded as liabilities and reductions of revenue when they are m easurable and 
their validity seem s certain. 

Utility and fianchise taxes, licenses and permits, fines and forfeitures, charges for services 
and miscellaneous revenue (except investment earnings) are recorded as revenue when 
cash is received because they generally are not m easurable until actu ally received. 
Investm ent earn ings are recorded as earn ed when they arc m easurable and available. 
W here grant revenue is dependent upon expenditures by the City, revenue is recognized 
when the related expenditures are incun*d. 

Property tax revenues are recognized when they becom e available. Available m eans when 
due, or past due and receivable, and collected generally within 60 days after year end. 

Expenditu res are recognized under the accru al basis of accounting when tile related fund liability 
is incurred, except for principal and interest on general long-term debt which are recognized when 
due in the Debt Service Fund. 
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City of New Roads, Louisiana 
Noies to the Financial Statements (continued) 

NOTE I - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

Transfers between funds that are not expected to be repaid (and any other financing source/use) 
are accounted for as other financing sources (uses). 

All Proprietary Funds are accounted for on a flow of econom ic resources m easurem ent focus and 
a determination of net income aud capital maintenance. W ith this m easurement focus, all assets 
and all liabilities associated with the operation of these funds are included on the balance sheet. 
The proprietary funds use the accrual basis of accounting. Revenues ale recognized when 
earned, and expenses are recognized at the time liabilities are incurred. 

GASB Statem ent Number 20 provides guidance on accounting and financial reporting for proprieta13~ 
fund types and allows proprietary fund types to chose one of two options in applying 

pronouncements issued by the Financial Accounting Standards Board (FASB) as of November 30, 
1989. The City of New Roads has elected to use the first option for reporting its activities. This 
approach applies all GASB pronouncem ents and FASB Statem euts and Interpretations, Accounting 
Principles Board (APB) Opinions, and Accounting Research Bulletins (ARBs) issued on or before 
Noventh er 30, 1989, unless th ose pronouncem ents conflict wifll or contradict GASB 
pronouncem ents. Changes to FASB statem ents and interpretations, APB opinions and ARBs issued 
after November 30, 1989, would not apply unless adopted by GASB. 

The revenue of Electric, Gas, W ater, and Sewer system s, which is based upon rates authorized by 
the govern ing boards, is determ ined by billings to custom er. Earn ed but unbilled revenue is 
accrued and reported in th e financial statements. 

E. BUDGETS 

The m unicipality uses the following budget practices: 

The proposed budget and amendments for fiscal year December 31, 2000 were m ade available for 
public inspection in accordance with RS 39;1306 beginning on December 13, 1999. The 
proposed budget was publisbed in the official journal in accordance with RS 39:1306 on 
Decem ber 9, 1999. The public hearing was held in accordance with RS 39:1306 on December 21: 
1999. The budget is legally adopted and anaended, as necessary. 

2. All unencumbered budget appropriations, except project budgets, lapse at the end of 
each fiscal year. 

3. Budgets are adopted on a GAAP Basis. 

Budget amendments involving the transfer of funds from one department, program 
or function to another or involving increases in expenditures resulting from revenues 
exceeding am ounts estim ated requires th e approval of the City Council. Am endm ents were 
m ade to the original budget for the year ending December 31, 2000 and are reflected in the budget 
com parisons. 

F. ENCUM BRANCES 

The City does not follow the encumbrances m ethod of accounting. 



 

City of New Roads, Louisiana 

Notes to the Financial Statements (continued) 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

G. CASH AND CASH EQUIVALENTS 

Cash includes am ounts in dem and deposits, interest-bearing dem and deposits, and tim e deposits. Under 
state law, the m unicipality m ay deposit funds in dem and deposits, interest-bearing dem and deposits, or 
tim e deposits with state banks organized under Louisiana law or any oilier state of the United States, or 
under fl~e laws of the United States. 

H . INVESTM ENTS 

Investments are limited by Louisiana Revised Statute (R.S.) 33:2955 and the municipality's inveslment 
policy. 

In accordance with GASB Statem ent No. 31, the City reports investm ents at am ortized cost, m oney m arket 
investm ents and participating interest-bearing investm ent contracts that have a rem aining m atu rity at lim e 
of purchase of one year or less, provided that the fair value of those investm ents is not significantly 
affected by Ibe impairment of the credit standing of the issuer or by other factors. M oney m arket 
investments are short-term , highly liquid debt instrum ents that include U .S. Treasury obligations. 

I. SItORT-TERM  1NTERFUND RECEIVABLES/PAYABLES 

During the course of operations, num erous transactions occur between individual funds for goods provided 
or services rendered. Tllese receivables and payables are classified as due from other funds or due to other 
fimds on the balance sheet. Short-term interfund loans are classified as interfund receivables/payables. 

J. INVENTO RIES 

hwentories for supplies are considered immaterial and are recorded as expenditures or expenses 
when purchased. 

K . PREPAID ITEM S 

The City records prepaid assets for any significant expenditure that can be allocable to future periods. 

L. RESTRICTED ASSETS 

The City at its own discretion has restricted certain funds to be spent for specific puqloses. Sec 
subsequent paragraphs to this note for the further explanations of reservation and designation of Fund 
Equity. 

M . FIXED ASSETS 

Fixed assets of govern mental funds are recorded as expenditures at the time purchased or constructed, and 
the related assets are capitalized (reported) in the general fixed assets account group. Public domain or 
infrastructures are nol capitalized. Interest costs incurred during construction are not eapilalized. No 
depreciation has been provided on general fixed assets. All fixed assets are valued at historical cost or 
estim ated cost if historical cost is not available. 
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City of New Roads, Louisiana 
Notes to the Financial Statements (continued) 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (contiuued) 

M , FIXED ASSETS (continued) 

Fixed assets used in the proprietary fund operations are included on tile balance sheet of tbe funds net of 
accum ulated depreciation. Depreciation of all exhaustible fixed assets used by proprietary fired operations 
is charged as an expense against operations. Depreciation is computed using the straight-line method. The 

estim ated useful lives are as follows: 

Buildings 
Im provem ents Other Than Building 
Equipm ent 

N. CO M PENSATED ABSENCES 

10-25 Years 
4-67 Years 
2-10 Years 

Enlployees earn vacation in varying alnouflts according to years of service and vacation days are non- 
cumulative. Only with the M ayor's approval can vacation time be carried over to the next year. At 
December 31, 2000 no vacation tim e was approved by the M ayor to be carried over. Vacation lim e off is 

paid at the employee's base pay rate. 

Vacation Earn ing Sehedt~le 
(Based on 8 hour days) 

after 1 year of service 5 days 
after 2 years of service 10days 
after 10 years of service  15 days 
after 15 years of service 20 days 

Em ployees earn  10 hours of sick leave per m onth beginning with the first day of em ploym ent. Sick leave 
can accum ulate up to 360 hours. Employees are not compensated for accrued sick leave upon 

term ination of employm ent. 

O . IX)NG-TERM  OBLIGATIONS 

P. FUND EQUITY 

Reserves 
Reserves represent those portions of fund equity not appropriable for expenditure or legally 

segregated for a specific future use. 

Dcsienalcd Fund Balances 
DeS ignated fund balances represent tentative plans for future use of financial resources. 
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City of New Roads, Louisiana 

Notes to the Financial Statements (continued) 

NOTE 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

Q. INTERFUND TRANSACTIONS 

Quasi-external lransactions are accounted for as revenues, expenditures, or expenses. Transactions Ibat 
constilule reimbursements to a fund for expenditure/expenses initially m ade from it that are properly 
applicable to another fund are recorded as expenditures/expenses ill the reimbursing fund and as reductions 
of expenditures/expenses in file fund that is reimbursed. 

All other interfond transactions, except quasi-external transactions and reimbursem ents, are reported as 
transfers. Nonrecurring or nonroutine perm anent transfers of equity are reported as residual equity 
transfers. All olber interfuud transfers are reported as operating transfers. 

R. SALES TAXES 

"llle City of New Roads receives a one per cent (1%) sales and use tax. The sales tax ordinance requires 
that the avails of the City's sales tax be used for the purpose of constru cting, acquiring, extending, 
improving and/or maintaining street and sidewalks (including widening, surfacing, repairing and street 
lighting), waterworks (including water supply, trea'tmeni, storage, and distribution), drainage facilities, 
sewerage facilities, public buildings, and/or fire department stations and any work or pem lanent public 
improvem ent, including equipm ent and furnishings therefore, title to which shall be ill public; or for 
ally one of m ore such purp oses, or for any other lawful corp orate purp oses. 

S. TO TAL CO LUM NS ON COM BINED STATEM ENTS 

Total colum ns on the combined statem ents are captioned M em orandum Only to indicate that 
they are presented only to facilitate financial analysis. Data in these colulm ls do not present 
financial positions, results of operations, or changes in financial position in conform ity with 
generally accepted accounting principles. Neither is such data comparable to a consolidation. 
Interfund elim inations have not been m ade in the aggregation of this data. 

T. USE O F ESTIM ATES 

The preparation of financial statem ents in conformity with generally accepted accounting principles 
requires m anagem ent to m ake estim ates and assumptions that affect (he reported am ounts of assets and 
liabilities and disclosure of co ntingent assets and liabilities at the date of the financial slalem ents and the 
reported am ounts of revenues and expenses during the reported period. Actual results m ay differ from 
those estim ales. 

NOTE 2 - LEVIED TAXES 

The following is a snm mary of authorized and levied ad valorem taxes/'or the year 

Authorized Levied 
M illage M illage 

Citywide taxes: 
General Alimony - 
General Fond 6.41 6.41 
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City of New Roads, Louisiana 
Notes to the Financial Statements (continued) 

NOTE 2 - LEVIED TAXES (continued) 

The following are the principal taxpayers for the parish (amounts expressed in thousands) 

_T~ a~L~ 
Regions Bank 

Cajun Electric 
Peoples Bank 
W al-M art 
Bell South 

Type of Business 
Financial 
Elechic 
Financial 
General Retail 
Communications 

Totals 

NOTE 3 - CASH AND CASIt EQUIVALENTS 

Assessed 
Valuation 
$ 1,774,200 
1,186,309 
1,021,810 
676,345 
486,21_0 

Percentage of 
Total Assessed 

9.2% 
6.2% 
5.3% 
3.5% 
2.5%  

Atnonnt 
Assessed 
$102,536 
68,533 
59,055 
39,005 
28.088 

$ 5,144,874 26,70 % $297,217 

At December 31, 2000, the municipality has cash and cash equivalents (book balances) totaling $2,355,781 
as follows: 

Cash on hand 
Dem and deposits 
Interest-bearing dem and deposits 
M oney m arket accounts 
Tim es deposits 

595 
0 

2,355,186 
0 
0 

$2,355,78! 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the 
resulting bank balances) must be secured by federal deposit insurance or the pledge of securities 
owned by rite fiscal agent bank. The m arket value of the pledged securities plus the federal 
deposit insurance m ust at all tim es equal the am ount on deposit with the fiscal agenl. These 
seenrities are held in the name of the pledging fiscal agent bank in a holding or custodial bank 
fltat is m utually acceptable to both parties. 

At December 31, 2000, flte municipality has $2,366,211 indeposits (collected bank balances). These 
deposits are secured fiom risk by $400,000 of federal deposit insurance and $5,779,151 of pledged 
securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). 

Even though rite pledged securities are considered uucollateralized (Category 3) under the provisions of 
GASB Statem ent No. 3, Louisiana Revised Statute 39:1229 imposes a statutory requirem ent on rite 
custodial bank to advertise and sell the pledged securities within 10 days of being notified fltat the fiscal 
agent has failed to pay deposited funds upon demand. 

NO TE 4 - INVESTM ENTS 

Investm ents are categorized into these three categories of credit risk 

Insured or registered, or securities held by the municipality or its agent in the 
nm nicipality's nam e 
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City of New Roads, Louisiana 

Notes to tile Financial Statements (continued) 

NOTE 4 - INVESTM ENTS (continued) 

2 Uninsured and unregistered, with securities held by the counterpariy's trust departm ent 
or agent in the m unicipality's nam e 

Uninsured and unregistered, with securities held by the counterparty, or by its trust 
departm ent or agent but not in the m unicipality's nam e 

At fiscal year-end, the m unicipality's investment balances were as follows 

Investments held at December 3 I, 2000, consisted of $719,291 in United States Treasury Bills and 
$4,060,678 ill the Louisiana Asset M anagement Pool Inc. (LAM P), a local goveruruent investment pool 
(see Sunmlary of Significant Accounting Policies). LAMP investments at December 31, 1999 totaled 
$3,739,060. In accordance with GASB Codification Section 150.165 the investment in LAM P at 
December 31, 2000, is not categorized in the three risk categories provided by GASB Codification Section 
150.164 because th e investment is in the pool of funds and therefore not evidenced by securities that exist 
ill physical or book entry form . LAM P is adm inistered by LAM P Inc., a non-profit eolporation organized 
under the laws of the State of Louisiana, which was form ed by an initiative of the State Treasurer in 1993. 
A board of directors com prising the State Treasurer, representatives from various organizations of local 
governm ent, the Governm ent Finance Officers Association of Louisiana, and the Society of Louisiana 
CPA 's goveru s the corporation. Only local governm ents having contracted to participate ill LAM P have an 

investment interest in its pool of assets. The primary objective of LAM P is to provide a safe environment 
for the placem ent of public funds in short-term high-quality investm ents. The LAM P portfolio includes 
only securities and other obligations in which local governm ents in Louisiana are authorized to invest. 
Accordingly, LAM P investments are restricted to securities issued, guaranteed, or backed by the U.S. 
Treasury, tlle U .S. Govem nrent, or one of its agencies, enterprises, or instrum entalities, as well as 
repurchase agreem ents collaleralized by fllose securities. The dollar weighted average portfolio m aturity of 
LAM P assets is restricted to not m ore thau 90 days, and consists of no securities with a m aturity in excess 
0f397 days. LAM P is designed to be highly liquid to give its participants im mediate access to their 
account balances. 

Type of Investm ent 
Category 

l 

Carrying Anm unt 
Fair Am ortized 
V alue Cost 

Total 
Carrying 
Alnount 

United States Treasury Bills 719,291 719,316 719,291 719,291 

External Investm ent Pool 

Total Investm ents 

4.060.678 400@ ,67_8 

4,779,994 719,291 4,779,969 

The investru ents are ill the nam e of the City of New Roads and are held in the trust departm ent of custodial 
brokers selected by file City of New Roads. Because the investm ents are in the nam e of file City and are 
held by its agent, they are considered insured and registered, Category 1 in applying the credit risk of 
GASB Codification Section I50.164. 

The treasury bills mature on February 8, 2001, with a par value of $724,000 
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City of New Roads, Louisiana 

Notes to the Financial Statements (continued) 

NO TE 5 - ACCO UNTS AND INTERG OVERNM ENTAL RECEIVABLES 

The following is a summ ary of receivables at December 31, 2000 

Class of Receivable 

lntergovernm ental 
Ad valorem 
Federal 
State 
Local 
Accounts 

Genera] 
Fund 

$162,882 
21,029 

-0- 
-0- 

41,306 

Special Rev 
Fund 

-0- 
-0- 
-0- 
-0- 
-0- 

Enterprise 
Fund 

-0- 
-0- 
-0- 
-0- 

871,627 

Total $ 225,217 $ -0- $ 871,627 

The City uses the direct charge-off m ethod whereby uncollectible am ounts due fix~m ad valorem taxes and 
custom ers' utility receivables are recognized as bad debts at the time information becomes available which 
would indicatetheuocollectabilityoftheparticularreceivable. The direct charge-off m ethod is used 
becauseit does not cause a m aterial departure from GAAP and it approxim ates the valuation 
m ethod. 

NO TE 6 - FIXED ASSETS 

Tile changes in general fixed assets follow: 

Land 
Land Improvem ents 
Constru ction in Progress 
Buildings 
Equipm ent 
Furniture & Fixtures 
Transportation Equipm ent 

Totals 

Balance 
January 1, 

2000 
$ 595,490 

80,208 
3,972 

1,851,149 
314,712 
18,366 
294,932 

Additions 
$ 95,842 

0 
10,781 

0 
47,202 
1,898 

111,781 

Deletions 
$ 0 

0 
3,972 

0 
1,882 

0 
391,!O808 

Balance 
December 31 

2000 
$ 691,332 

80,208 
10,781 

1,851,149 
360,032 
20,264 
367.605 

$3,158,829 $267,504 $ 44,962 $3,381,37! 
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City of New Roads, Louisiana 

Notes to tile Financial Statements (continued) 

NOTE 6 - FIXED ASSETS (continued) 

A summ ary of proprietary property, plant, and equipm ent follows: 

l,and 
Buildings 
Improvements other than Building 
Furniture & Fixtures 
Transportation Equipm ent 
Distribution 
Equipm ent 

Less accumulated depreciation 
Net Fixed Assets 

N OTE 7- PENSION PLAN 

Entelprise 
Funds 
33,895 
42,833 

18,642,384 
40~28 
352,210 
338,473 
95.103 

$ 19,545,326 

<$ 9,800,287> 
$ 9,745,039 

A . M unicipal Employees' Retirem ent System of Louisiana 

Plan Description. The System is composed of two distinct plans. Plan A and Plan B, 
witb separate assets and benefit provisions. All employees of the municipality are 
m embers of Plan A . All perm anent employees working at least 35 hours per week who are uol 
covered by another pension plan and are paid wholly or in part from m unicipal funds and all 
elected municipal officials are eligible to participate in the System . 

Under Plau A, employees who retire at or after age 60 with at least 10 years of 
creditable service, at or after age 55 with at least 25 years of creditable service, or at 
any age with at least 30 years of creditable service are entitled to a retirement benefit, 
payable m outhly for life, equal to 3 1/3 percent of their final-average salary for each year 
of creditable service, Final-average salary is the employee's average salary over the 36 
consecutive or joined months that produce the highest average. Employees who terminate 
with at least the amount of creditable service stated above, and do not wilhdraw their 
employee contributions, m ay retire at the ages specified above and receive the benefit accrued to 
their date of term ination. The System also provides death and disability benefits. Benefits 
are established or amended by state statute. 

The System issues an amm al publicly available financial report that includes financial 
statements and required supplementary iuformatiou for the System . That roper| m ay be 
obtained by writing to fl~e M unicipal Em ployees Retirem ent System of Louisiana, 7937 
Office Park Boulevard, Baton Rouge, Louisiana 70809, or by calling (504) 925-4810. 



 

City of New Roads, Louisiana 

Notes to the Financial Statements (continued) 

NOTE 7 - PENSION PLAN (continued) 

Funding Policy. Under Plan A, members are required by state statute to contribute 9.25 
percent of flleir annual covered salary and the City of New Roads is required contribute 
at an actuarially determined rate. The current rate is 5.75% (6.25% as of July 1, 2000) ofammal 
covered payroll. Contributions to the System also include one-fourth of one percent (except 
Orleans and East Baton Rouge Parishes) of the taxes shown to be collectible by tile tax rolls of 
each parish. These tax dollars are divided between Plan A and Plan B based 
proportionately on the salaries of the active m embers of each plan. The contribution 
requirements of plan m embers and the City of New Roads are established and may be amended by 
state statute. As provided by Louisiana Revised Statute 11:103, the employer contributions 

are determined by actuarial valuation and are subject to change each year based on tile 
results of the valuation for the prior fiscal year. The City of New Roads contributions to lhe 
System under Plan A for the years ending December 31, 2000, 1999, and 1998, were $50,431, 
$42,865, and $40,536, respectively, equal to the required contributions for each year. 

B. M unicinal Police Em nlovees' Retirem ent System of Louisiana 

Plan Description. All fnll-fim e police departm ent employees engaged in law enforcem ent 
are required to participate in the System . Employees who retire at or after age 50 with at 
least 20 years of creditable service or at or after age 55 with at least 12 years of 
creditable service are entitled to a retirement benefi't, payable m onthly for life, equal lo 
3 1/3 percent of their final-average salary for each year of creditable service. Final- 

average salary is the employee's average salary over the 36 consecutive or joined months 
that produce the highest average. Employees who term inate with at least the anaount of 
creditable service stated above, and do not withdraw their employee contributions, m ay 
retire at tile ages specified above and receive the benefit attired to their dale of 
termination. The System also provides death and disability benefits. Benefits are 
established or am ended by state statute. 

The System issues an annual publicly available financial report that includes financial 
slalem ents and required supplem entary inform ation for the System . Thai report m ay be 
obtained by writing to file M unicipal Police Employees Retirem ent System of Louisiana, 
8401 United Plaza Boulevard, Baton Rouge, Louisiana 70809-2250, or by calling 

(504) 929-7411. 

Funding Policy. Plan members are required by state statute to contribute 7.5 percent of 
tbeir annual covered salary and file City of New Roads is required to contribute at an 
actuarially determ ined rate. The current rate is 9.0 percent of annual covered payroll. 
Tile contribution requirem ents of plan m embers and tile City of New Roads are established 
and m ay be am ended by state statute. As provided by Louisiana Revised Statute 11:103, 

the employer contributions are determined by actuarial valuation and are subject to cbange 
each year based on the results of the valuation for the prior fiscal year. The Cily of New 
F, oads contributions to the System for the years ending December 31, 2000, 1999, and 1998, were 
$38,888, $39,173, and $35,290, respectively, equal to tbe required contributions for each year. 



 

City of New Roads, Louisiana 

Notes to the Financial Statements (continued) 

NO TE 8 - O TitER PO STEM PLO YM ENT BENEFITS 

The City of New Roads provides certain continuing health care and life insurance benefits for its retired 
employees, approxim ately 27 retirees. Substantially all of the City of New Roads' employees becom e 
eligible for fl~ese benefits if they reach norm al retirem ent age while working for the City of New Roads. 

The City of N ew Roads recognizes tile cost of providing these benefits as all expenditure when benefit 
costs are paid. The cost of retiree benefits totaled $46,287 for the year ended December 31, 2000. 

NOTE 9 - ACCOUNTS, SALARIES AND OTH ER PAYABLES 

The payables of $872,440 at December 31, 2000, are as follows 

Class of Payable 
General 
Fund 

Salaries & W ithholdings $ 37,465 
Accounts 129,300 
Other 51,374 

NO TE 10 - LEASES 

Proprietary 
Funds 

$ 15,283 
428,216 
210,802 

$ 218,139 $654,301 

The m unicipality records item s under capital leases as assets and obligations in tile accompanying financial 
statem ents. The following is all analysis of capital leases at December 31, 2000. 

Tyi)e 
Equipm ent 

Recorded 
Am ount 
$ 10.051 

The following is a schedule of future m inimum lease payments under capital leases aud tile present value 
of the net m inimum lease payments as of December 31, 2000: 

Fiscal year: 

2001 

~ u~pment 

Total m inimum lease payments $ 3,392 

Less-amount representing interest $ 419 

Present value of net minimum $ 2,973 
Lease paym ents 



 

City of New Roads, Louisiana 

Notes to the Financial Statements (continued) 

NOTE J 0 - LEASES (continued) 

The m unicipality has an operating lease of the following nalure 

In M arch 1952, the City entered into a 99-year lease agreem ent with St. M ary's Rom an Catholic 
Church of False River to supply its utilities in exchange for tile use of land o21 which part of the 
City Hall now stands. In August, 1980, a decree was passed which limited the amount of utilities 
the church could obtain for the use of lhe land. 

Tile value of the operating lease paym ents rem ainiog on all leases is as follows 

Year Ending 12/31 St. M ary's 

2001 
2002 
2003 
2004 
2005 

2006-2051 

30,105 
30,105 
30,105 
30,105 
30,105 

1,366,296 

$145!6,821 

NO TE 11 - CltANG ES IN G ENERAL LONG-TERM  O BLIG ATIONS 

The following is a summ ary of long-tenn debt transactions of the City for the year ended December 31 
2000: 

Bonded Capital 
Debt Leases Total 

Long-term obligations payable 
At December 31, 1999 $6,390,000 

Additions 
Deductions 

0 
305.000 

$ 5,973 

0 
3,000 

$6,395,973 

0 
308.000 

l.ong-ierm obligations payable 
At December 31, 2000 $6,085,000 $ 2,973 $6,087,973 

General obligation bonds, revenue bonds, certificates of indebtedness, et cetera, are com prised of the 
following individual issues: 

G eneral O bligation Bonds: 
$1,530,000 1996 Certificates of Indebtedness due in 
sem i-annual interest instalhnents and annual principal 
instalhnents of amounts fi'om $120,000 to $190,000 
with an ioterest rate of 5.225%, due through M ay 1, 2006. $1,0!0,000 
The 1996 General Obligalions Debt service fund is used to 
accum ulate m onies for the repaym ent. 
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City of New Roads, Louisiana 

Notes 1o the Financial Statements (continued) 

NOTE 11 - CItANGES 1N GENERAL LONG-TERM OBLIGATIONS (continued) 

Revenue Bonds: 
Electric System Un~rade 
$3,000,000 1992 Certificates of Indebtedness due in 
sem i-annual interest and annual principal installm ents 
of amounts from $60,000 to $235,000 with interest 
rates from 3.80% to 7.00% due through July 1, 2017. $2,460,000 
The Electric Utility System fund is used to retire these issues. 

W ater / Sewer System UnErade 
$3,135,000 1993 Certificates of Indebleduess in semi- 
annual interest and annual principal installm ents of 
amounts from $65,000 to $245,000, with interest rates 
from 3.50% to 6.75% due through July 1, 2017. 
The W ater and Sewer Utilities System fund is used to 
retire these issues. 

At December 31, 2000, tile municipality has accumulated $184,657 in the debt service funds for filture 
debt requirements. The annual requirements to amortize all bonds and/or certificates outstanding at 
December 31, 2000, including interest payments of $3,584,712 are as follows: 

Year 
Ending 
12/31 
2001 
2002 
2003 
2004 
2005 
Thereafter 

ANNUAL REQUIREM ENTS TO AM ORTIZE LONG-TEILM  DEBT 

General 
Obligation 
Bond 

198,854 
195,886 
197,526 
193,774 
194,630 
194,964 

$1,175,634 

General Obligation Bonds 

Electric 
Revenue 
Bond 

247,118 
247,019 
246,490 
245,541 
244,185 

2,918,623 
$4,148,976 

W ateffSewer 
Revenue 
Bond Total 
257,167 703,139 
256,755 699,660 
255,953 699,969 
259,598 698,913 
257,678 696,493 

3,057,951 6~1171,538 
$4,345102 $ 9,669,7!2 

On M ay 22, 1996, tile City issued $1,530,000 of General Obligation Bonds, the proceeds of which were 
used to refund the rem aining balance of the 1990 Series $1,530,000 General Obligation Bonds and to 
provide funds for m aking capital improvements for the City of New Roads. 

The bond was issued in the form of one certificate in file amount of $1,530,000. It bears iulerest payable 
on M ay 1 and N ovember 1 of each year at the rate of 5.225%  and m atures on M ay 1 of each year 
beginning M ay 1, 1997, with the final installm ent due M ay 1, 2006. These bonds are secured by and 
payable in principal and interest solely from a pledge and dedication of file excess of amm al revenues of 
the City of New Roads for the years ending December 31, 1996 to December 31, 2006. 
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City of New Roads, Louisiana 

Notes to tile Financial Statements (continued) 

NOTE 11 - CItANGES IN GENERAL LONG-TERM  OBLIGATIONS (coutinued) 

The bond resolution required the establishm ent of tile following accounts with the City's 
designated fiscal agent: 

Sinking Fund - Tile City is required to m ake m onfllly deposits equal to 1/12 of 
tile next year's paym ent of inlerest and principal on file bonds. ']'his fund is ~o 
be depleted each sinking fund year (ending May 1) except for a reasonable 
carryover as defined in the bond resolution. 

Revenue Bonds: 

On July 1, 1992 the City issued $3,000,000 ofElectrie System Revenue Bonds, the proceeds ofwhich 
were used to acquire and construct extensions and improvem ents to the electric distribution system . 

These bonds were issued in denominations of $5,000. They bear interest payable on January l,ofeach 
year at rates of 3.80% to 7.0% and m ature on July 1, of each year beginning July 1, 1993, with the final 
iastalhnent due on July 1,2017. These bonds are secured by and payable in principal and interest solely 
from tile incom e and revenues earn ed fiom the electric system . 

The bond resolution requires that tile City will establish and m aintain electric rates and fees so that tile 
system will provide sufficient revenues to pay the norm al operating expenses of the system , the annual debt 
paym ent, and the reserves and/or sinking funds required by bond agreem ent. 

The bond resolution required tile establishm ent of the following accounts: 

Electric System Revenue Fund - 
Tile City is required to deposit daily into this fund tile incom e and revenues earn ed from the 
operation of the electric system . This account is used to pay for the reasonable and necessary 
expenses of the system and fund the reserves required by the bond agreem ent. 

F, leciric System Revenue Bond Sinking Fund - 
This fund is to be used to pay the next required installm ent of inlerest and principal. The City is 
required to m ake m onthly deposits by tile 20th of each m onth, beginning July 20,1992, equal to 
l/6th ofthe next interest iustallm ent and 1/12th offllenextprineipalinstallm ent. 

Electric System Revenue Bond Debt Service Fund - 
This fund is to be used solely for fl~e puzpose of paying the principal and intel~st on the bonds 
payable fiom the Siaking Fund, if they should otherwise go into default. It is required to be 
funded in an am ount equal to the highest combined principal and interest requirement for any 
succeeding sinking fund year. The Reserve Fund was initially funded with $251,450 fi'om the 
bond issuance proceeds. M onies in the reserve fund m ust be invested in Govern ment Securities, 
m aturing in five years or less from the date of investm ent. 

27 



 

City of New Roads, Louisiana 

Notes to tile Financial Statements (continued) 

NOTE 11 - CHANGES 1N GENERAL LONG-TERM OBLIGATIONS (continued) 

Eleclric System Capital Additions and Contingencies Fund - 
The City is to deposit into this aceoutu by tile 20th of each m onth, 5%  of the gross 
revenues of the system for the preceding month. The fimding must continue until 
$200,000 has been accumulated in the account. These monies may be used to care for 
exlensions, additions, improvements, renewals, and replacem ents necessary to properly 
operate the system . They m ay also be used to pay principal and interest on the bonds if 
th ere are insufficient funds in the Sinking or Reserve funds; however, th e fund m ay not 
be depleted for the above uses to less than $5,000. If the balance is reduced below 
$200,000, funding shall be resumed uutil the maximum is again accumulated. 

W ater / Sewer System Revenue Bonds 

On M arch 1, 1993, the City issued $3,135,000 of W ater and Sewer System Revenue Bonds, the proceeds 
of which were used to acquire and constru ct extensions and improvem ents to the water |realment and 
distribution system s and the sewer collection, treatment, and disposal system . 

The bond resolution requires that th e City will establish and m aintain electric rates and fees so th at th e 
syslem will provide sufficient revenues to pay the uormal operating expenses of the system , the annual debt 
paym ents, and fund the reserves and/or sinking fonds required by the bond agreement. 

The bond resolutiou required the establishm ent of the following accounts 

W ater and Sewer System Revenue Fund - 
The City is required to deposit daily into this fund the incom e and revenues earned from 
th e operaliou of th e water and sewer system . This account is used to pay for th e 
reasonable and necessary expenses of the system and fund the reserves required by the 
boud agreem ent. 

W ater and Sewer System Revenue Bonds Sinking Fund - 
This fund is to be used to pay the next required installm ent of interest and principal 
The City is required to m ake m onthly deposits by the 20th of each m onth , beginning in 
April 1993, equal to l/6th of the next iuterest installm ent and 1/12th of th e next principal 
iostalhnent. 

W aler and Sewer Revenue Bond Debt Service Fund - 
This fund is to be used solely for the purpose of paying th e principal and interesl on th e 
bonds payable for the Siuking Fund, if they should otherwise go into default. II is 
required to be funded in an am ount equal to the highest combined principal and interest 
requirement for any succeediug sinking fund year. The Reserve Fund was initially funded 
with $275,400 from the boud issuance proceeds. M onies in the reserve fund must be 
invested in Government Securities, maturing in five years or less from the date of 
investm ent. 
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City of New Roads, Louisiana 

Notes to tile Financial Statements (continued) 

NOTE 11 - CIIANGES IN GENERAL LONG-TERM  OBLIGATIONS (continued) 

W ater and Sewer System Capital Additions and Contingencies Fund - 
Tile City is to deposit into this account by the 20th of each m onth, 5% of the gross 
revenues of the system for the preceding m onth. The fimding m ust eontioue until 
$200,000 has been accunmlated in the account. These monies may be used to care for 
extensions, additions, improvem ents, renewals, and replacem ents necessary to properly 
operate the system s. They m ay also be used to pay principal and interest on tile bonds 
if there are insufficient fnnds in the Sinking or Reserve funds, however, the fund m ay not 
be depleted for the above uses to less than $5,000. If this balance is reduced below 
$200,000, funding shall be resumed until the m aximum is again accumulated. 

NOTE 12 - 1NTERFUND 

The following is a smnmary of interfund receivable and payable balances at December 3 i, 2000 

Enterprise Funds - 
Electric Utility System : 
N at~ a1, G ~s S~stem  
W ater & Sewer System 

Due From 
Other Funds 

0 
0 

W ater & Sewer Utility System : 
Electric Utility System 47,126 

Natural Gas System : 
Electric Utility System 221,25_9 

$268,385 

NO TE 13 - INTERG O VERNM ENTAL PAYABLE 

Due To 
Other Funds 

221,259 
47.126 

0 

0 

$268,385 

The following is a summ ary of the intergovem m ental payable due other govem m ents at December 31 
2000: 

P&yable to 

U .S. Dept of HUD 

La Dept of Health & Hospitals 

Special Revenue 
Section 8 

~ ram Fund 

$4,475 
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Propr~tary 
Funds 

$ 4,096 



 

City of New Roads, Louisiana 

Notes to the Financial Statements (continued) 

NO TE 14 - RESERVED AND DESIG NATED EARNINGS/FUND BALANCES 

~ ' Funds: 

Unreserved retained earnings for proprietary funds represent the net assets available for future 
operations or distributions. 

Reservations of retained earn ings of enterprise funds are created by increases ill assets restricted 
for a cerlaiu nse. These increases result from earnings on restricted assets and oIher intcrfuud 
transfers to restricted accounts. Earn ings on restricted assets are included in net inconle of the 
Enterprise Funds. W hen reserved retained earn ings are increased there is an equal reduction to the 
portion of retained earnings that is unreserved. Designations are established to indicate tentative 
plans for financial resource utilization in future periods. Specific reservations and designations of 
retained earn ings are described below: 

Reserve for Bond indentures - This repl~sents the am ounts required to be held 
in the sinking, reserve, and capital addition funds in accordance with the bond 
agreements for the $3,000,000 revenue bonds issued in 1992 and the $3,135,000 
revenue bonds issued in 1993. 

Designated for Capital Additions - This designation was made to indicate monies 
in the Electric Utility System , the N atural Gas Fund, and the W ater and Sewer 
Utility System Fund which are to be used for capital additions in future years. 

G overnm ental Funds: 

The unreserved fired balances for governm ental funds represent the am ount available for budgeting 
future operations. Reservations of fund balances of governm ental funds are created to either 

(1) satisfy legal covenants that require fl~at a portion of the fund balance be segregated or 
(2) identify the portion of file fund balance that is not appropriable for future expenditures. 
Designations are established to indicate tentative plans for financial resoutve utilization in a future 
period. Specific reservations and designations of the fund balance accounts are sum m arized 
below . 

Reserve for Unreported lAability Claim s - This reserve was created by the council 
to segregate a portion of the fund balance account to cover any costs that m ight 
be incurred due to changes in the coverage should any claim s not be reported 
when incurred, which had the effect of reducing liability insurance prem ium s. 

Reserve for Unem ploym ent Compensation Claim s - This reserve was created by 
the council to segregate a portion of the fund balance account to cover 
unem ploym ent compensation claim s as m ore fully explained in N ote 20. 

Reserve for Health Claim s - The City entered into a self-insured hospitalization 
plan during 1992. This represents the anaount reserved for future claims. (See 
Note 20 for more information on the self-insured plan.) 
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City of New Roads, Louisiana 
Notes to the Financial Statements (continued) 

NOTE 14 - RESERVED AND DESIGNATED EARNINGS[FUND BALANCES (continued) 

Designated for Debt Service - This designation was created to segregate a portion 
of the land balance account for debt service, including both principal payments 
and interest payments. The designation was established to satisfy legal restrictions 
imposed by various bond agreem ents. 

Designated for Grant - Funds designated by grants for future program costs. "l]~is 
designation occurs in the Section 8 Fund. 

NOTE 15 - SEGM ENT INFORM ATION 

Som e services provided by the City are financed by user charges - electric, water, sewer, and 
natural gas. The significant financial data for these enterprises are as follows: 

Electric 
Operating Revenues $3,625,351 
Depreciation 163,108 
Operating Incom e 742,778 

Net Income (Loss) 572,490 
Property, Plant, and 
Equipm ent Additions 1,737 

Total Assets 7,326,239 
Fund Equity 4,227,985 
N et W orking Capital 3,764,589 

Natural 
Gas 

$1,181,187 
28,188 
98,110 

(414,500) 

577 
1,113,743 
844,570 
518,664 

NO TE 16 - CIIANGES IN CONTRIBUTED CAPITAl, 

W ater 
Sewer 

$ 951,691 
275,914 
153,632 
135,757 

168,170 
7,675,683 
5,041,330 
985,591 

The balances in contributed capital did not change from the prior year 

NOTE 17 - JO INT VENTURES 

qbtal 
$5,758,229 

467,210 
994,520 
293,748 

170,483 
16,115,665 
10,113,884 
5,268,844 

Condensed or sunnnarized below is the latest available financial inform ation on each of the City's 

joint venlures with the Parish: 
False River Park 

False River 
Air Park Conm fission 

Unaudited 

Balance Sheet Date 

Total Assets(not including GFA) 
Total General Fixed Assets(GFA) 
Total Liabilities 
Total Equity 
Total Revenues 
Total Expenditures 
Total Other Financing 
Sources (Uses) 

Net Increase (Decrease) in 
Ftmd Balance 

12/31/00 
$ 8,180 
3,039,732 

2,432 
5,748 
96,704 
98.250 

0 

(1,546) 

& Recreation Com m ission 
Scott Civic Center 
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Unaudited 

12/31/00 
$ 35,716 
2,075,183 

0 
35,716 
63,052 
81,365 

30,400 

12,087 



 

City of New Roads, Louisiana 

Notes 1o the Financial Statements (continued) 

NOTE 17 - JOINT VENTURES (continued) 

False River A ir Park Com m ission 

The False River Air Park Com m ission is 50% owned by the City. For the year covered by the 
financial statement above, the City conlributed $26,557 as an operating grant to cover expenses of the 
facility. The False River Air Park Com m ission is a component unit of the Pointe Coupee Parish 
Police Jury because the Pointe Coupee Parish Police Jury is the governing authority for Pointe 
Coupee Parish. 

False River Park & Recreation Com m ission 

The False River Park & Recreation Commission is 50% owned by the City. For the year covered 
by the financial statement above, tile City contributed $25,000 as an operating grant to cover 
expenses of tile park facility and Scott Civic Center. The False River Park & Recreation 
Com m ission is a component unit of the Pointe Coupee Parish Police Jury because file Poinle 
Coupee Parish Police Jury is file govern ing authority for Pointe Coupee Parish. 

NOTE 18 - LITIG ATION AND CLAIM S 

The City is a defendant in several pending lawsuits. It is in the City attorney's opinion that in 
each case the City is fully insured against tile risk involved in the respective actions and that 
|hey are being actively defended by counsel of the City's insurers. The ultim ate resolutiou of these 
lawsuits cannot be presently determ ined and no provision for any liability that m ay result from such claim s 
has been made in the financial statements. Claims and litigation costs of $7,680 were incurred in the 
current year and recorded as current-year expenditure in the General Fund. 

NO TE 19 - RISK M ANAGEM ENT 

Tile City is exposed to various risks of loss related to torts; Ihefl of, dam age to, and destruction of assets; 

errors and mnissions; injuries to employees; health benefits; and natural disasters. Tile City currently 
reports all of its risk m anagem ent activities in its General Fund. Claim  expenditures and liabilities 
are reported when it is probable that a loss has occurred and the amount of that loss can be 
reasonably estimated. These losses include an estimate of claims that have been incurred but not 
reported. 

Ill a previous year, the City elected the "reimbursem ent m ethod" for unemploym ent com pensation 
benefits whereby each quarter the City contributes 5% of quarterly wages to the unemploym ent 
cash account in lieu of paying contributions to the State. If any claim s are paid by tile state, the 
City reimburses the state from this account. The City has no estim ated unemploym ent com pensation 
liability as ofyear end. Atyearend, the cash account had $105,783heldforpurposesoffimdingfuture 
unemployment claims liabilities. As a result, $105,783 ofthe general fund balance is designated for 
paym ent of future unemploym ent claim s liabilities. 

In a previous year, the City decided to retain som e of the risk with respect to al fault dam ages 
to City owned vehicles. The City canies a fleet insurance policy on all City owned vehicles, but 
is self-insured for at-fault dam age to City owned vehicles. The cash account was funded by the 
am ount of insurance prem ium s saved when this account was established, plus annual interest earnings. 
The City has no estimated liability for damaged vehicles as of year end. At year-end, this cash account had 
$39,717 held for proposes of funding future claims. As a result, $39,717 ofthe general fund balance is 
designated for paym ent of future vehicle liability claim s. 
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City of New Roads, Louisiana 
Notes to tile Financial Statements (continued) 

NOTE 19 - RISK M ANAGEM ENT(continued) 

O11 December 1, 1992, the city began a self-insurance m edical plan by establishing the City of 
New Roads Employee Benefit Plan. This plau provides employee health benefits up to a 
$1,000,000 lifetime maxinrum benefit (with lower limits for mental and nervous/drug and alcohol 
service). The City purchases a commercial stop loss policy wifll a $15,000 annual deductible for 
claim s in excess of coverage provided by the fund. The policy also provides for a cumulative 
aggregate m onthly paym ent of the City used to pay for claim s. 

All funds of the City participate in tile plan and m ake paym ents to the City of New Roads Employee 
Benefit Plan based on actuarial estim ates of file am ounts needed to pay prior and cun~nt year claim s and to 
establish a reserve for catastrophe losses. The claims liability of $51,374 reported in the General Fund at 
December 31, 2000, is based on the requirem ents of Governm ental Accounting Standards Board Statem ent 
N umber 10, which requires that a liability for clainrs be reported if inform ation prior to file issuauce of file 
financial statements indicates that it is probable fllat a liability has been incurred at the date of tile financial 
statements and the anaount of the loss can be reasonably estimated. The City currently does not 
discouut its claim s liabilities. 

The City has adopted the provisions of GASB Statem ent Number 10 "Accounting and Financial Reporting 
for Risk Financing and Related Insurance Item". This self-insured fund is aceouuted for in the General 
Fund. As required by this statem ent, a Reconciliation of Claim s Liabilities and Reservations is shown 
below. 

Unem ploym ent 
Com pensation 

Vehicle 
Liabilily

_  

lteallh 
Benefits Totals 

Beginning of Fiscal 
Year Liability $ 0 $ 0 $ 34,014 $ 34,014 

Currenl Year Claim s 
And Changes in 
Estim ates 0 0 376,059 376,059 

Claim Paym ents 

End of Fiscal Year 
Liability 

0 0 <~ 99> <358,699> 

0 $ 0 $ 5!,374 $ .51,374 

At December 31, 2000, the Employee Benefits cash account had a balance of $41,277 held for proposes of 
funding the City's future claims liabilities. As a result, $41,277 of tile general fund balance is designated 
for paym ent of future health claim s liabilities. 

33 



 

City of New Roads, Louisiana 

Notes to the Financial Statements (continued) 

NOTE 20 - FEDERAL FINANCIAL ASSISTANCE PROGRAM S 

Tile City of New Roads participates in the following federal financial assistance program s 

Pass-Through 
Federal G rants/ 
~ m Title 

United Slates Forest Service 
Passed Through: 

State of Louisiana Departm ent of 
Agriculture & Forestry 
Urban & Com nm nity Forestry Comprehensive Gr 

CFDA 
Num ber 

10.664 

United States Department of Housing 
And Urban Developm ent 
Dit~et: 

Section 8 - ltousing Assistance Program 14.856 

United States Departm ent of Justice 
Indirect: 
Passed Through: State of Louisiana 

Louisiana Com m ission oil Law Enforcement 
Electronic Equipm ent 

Direct: 
Office of Com munity Oriented Policing Services 

COPS Grant 

G rantors 
Nm nber Ex j~enditures 

CFM Sff560463 

Project#00-NROA-P $ 3,851 

Proj#LA205VO $ 112,508 
LA205CE 

16.592 Project#P005040 $ 960 

16.710 

Office of Justice Program s 
Local Law Enforcem ent Block Grants 16.592 

National Park Service H istoric Preservation Fund 
Passed through: 
Louisiana Dept. of Culture, Recreation & Tourism 
CLG M ain Street Program 

Grant #: 95CFW X5036 
ORI #: LA03901 $ 48,532 

Grant #00LBBX0324 
#99LBVX7960 
#98LBVX6292 $ 39.325 

15.904 Grant #220015321 $ 4.064 

United States Departm ent of Labor 
Passed through Tangipahoa Parish School Board 

Job ]'raining Parlnership Act 17.250 Contr. # 20-3199 $ 7,296 

United States Departm ent of Transportation 
National Highway Traffi c Safety Adm inistration 
Passed Through: 
Louisiana Highway Safety Comm ission 

Safe & Sober Campaign 20.605 Project ~0191-121 $ 1,164 

Total (All Federal) $217.700 



 

City of New Roads, Louisiana 
Notes to the Financial Statements (contiuued) 

NOTE 21 - LOU ISIANA ENERG Y AND POW ER AUTHORITY CONTRACT 

The Louisiana Energy and Power Authority (LEPA), a political subdivision of the State of 
Louisiana, has joined nineteeu Louisiana municipalities together in order to provide the members 
facilities for the generation and transm ission of electric power. LEPA has obtained a 20%  
undivided ownership interest in a coal-fired steam electric generatiog unit uuder a Joint Ownership 
Agreement. The other two m embers of the agreement, Central Louisiana Electric Company, Inc. 
(CLECO) and Lafayette Public Power Authority (LPPA) have ownership iuterests of 30% and 50%, 
respectively. An Owner Comm ittee consisting of LEPA, CLECO, aud LPPA was formed to make 
recommendations to CLECO, the plant operator, and to decide on various issues includiug 
construction and operating budgets. 

On October 1, 1992, the City of New Roads together with four other cities entered into Power Sales 
Contracts with LEPA . Each city is required to purchase its respective entitlem ent share of 
generated electricity. The aggregate entitlement shares of all the cities equals 100% , of which the 
City's share is 2.83% . Each city is required to pay m onthly for its entitlem ent share of power 
capability and energy on a take-or-pay basis, whether or not the unit is operating. The Power 
Sales Contracts will continue in effect until all bonds issued by LEPA have been provided for or 
the date the Contracts are terminated and settlem ent complete; however, in no event will the 
contracts continue beyond July 1, 2023. 

On June 28, 1989, th e City entered into a capacity purchase and operating agreem ent with LEPA, 
effective January 1, 1990. LEPA assmned full responsibility for the operation, m aintenance, and 
control of the City's generating facilities. LEPA also provides labor, m aterials, insurance, supplies 
and m aintenance costs, lu turn , the City pays LEPA for the purchased capacity on a monthly 
basis as specified in th e agreem ent. 

NO TE 22 - UTILITY SERVICE AGREEM ENTS 

Pointe Counee Parish Sewerage District No. l 

An agreement between the Sewerage District No. I of Pointe Coupee Parish and the City of New 
Roads provided for the billing of Custom ers on the sewerage system who are also custom ers on 
the City's utility syslem . This billing agreem ent went into effect for the m onth of November 
1980. Under the tenn of the agreement, the City retains $1.50 per customer as a billing fee. 

Solid W aste Disposal 

An Agreement between the Solid W aste Disposal System of the Parish of Pointe Coupee and the 
City of New Roads provides for the billing of custom ers on the City's system . This billing 
agreem ent went into effect for the m onth of October 1985. Under the ternls of file agreem ent, 
the City retains $1.50 per customer as a billing fee. On December 1, 2000, lhe City entered into its 
own solid waste disposal contract and will collect fees from residents within th e city lim its. 
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City of New Roads, Louisiana 

Notes to tile Financial Statements (continued) 

NOTE 23 - COM PENSATION PAID TO BOARD M EM BERS 

In compliance with House Concurrent Resolution No. 54 of the 1979 Session of the Louisiana 
Legislature, compensation paid to board m embers is as follows: 

M ayor- Sylvesler M uckeh~y 
Council: 

Ronald Jewell 
Beroadine St. Cyr 
Kurt Kellem aan 
Kirk W hite 
W alter W arr. Jr. 

Total Compensation 

$35.600 

8,400 
8,400 
9,600 
8,400 
8,400 

$78,80~ 

NOTE 24 - DEFINITION OF CASH AND CASH EQUIVALENTS USED IN THE STATEM ENT 
OF CASH FLOW S 

For tile purpose of the Statem ent of Cash Flows presented in the proprietary type lands, cash and cash 
equivalents are defined as unrestricted and restricted cash. 
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SUPPLEM ENTARY INFORM ATION 
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CO M BINING AND INDIVIDUAL FUND STATEM ENTS 
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SPECIAL REVENUE FUNDS 

Special Revenue Fuuds account for the proceeds of specific revenue sources (other than 
expendable trusts or for major capital projects) that are legally restricted to expenditure for specific 
proposes. 

ltUD-Section 8 Program Fund 

Tile ItUD-Section 8 Program Fund is used to account for funds which are designated to aid low- 
incom e fam ilies to obtain decent, safe, and sanitary housing through a system of rental subsides. 
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ASSETS 

Current Assets 

Cash 
Due from other governmental units 

TOTALASSETS 

City of New Roads 
SPECIAL REVENUE FUNDS 

COM BINING BALANCE SHEET 
Decem ber 3t, 2000 

LIABILITIES AND FUND EQUITY 

LIABILITIES 
Current Liabilities 

Due to other goveramenta~ units 

TOTAL LIABILITIES 

FUND EQ UITY - fund balances 
Unreserved 

Designated for grant 
Undesignated 

TOTAL FUND EQUITY 

TOTAL LIABILITIES AND FUND EQUITY 
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HUD-Section 8 
Program Fund 

47,818 
0 

$  47 818 

$ 4,475 

4.475 

43,343 
0 

43.343 

L  47 818 



 

City of New Roads 
SPECIAL REVENUE FUNDS 

COM BINING STATEM ENT OF REVENUES, EXPENDITURES 
A ND CHANG ES IN FUND BALANCE 

For the Year Ended Decem ber 31, 2000 

REVENUES 
Taxes 
Intergovernm ental revenue 

M iscellaneous 

Total revenues 

EXPENDITURES 

G enerar governm ent 
W elfare 

Total expenditures 

EXCESS (Deficiency) OF REVENUES OVER EXPENDITURES 

OTHER FINANCING SOURCES (USES) 
Transfers out 

Total other financing sources (uses) 

EXCESS (Deficiency) OF REVENUES AND OTHER SOURCES 
OVER EXPENDITURES A ND OTHER USES 

FUND BALANCES AT BEGINNING O F YEAR 

FUND BALANCES AT END O F YEAR 
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HUD - Section 8 

Program Fund 

0 

112,508 
3.238 

115.746 

0 
108.525 

108.525 

7.222 

0 

0 

7,222 

36.121 

L  43 343 



D EBT SERVICE FUNDS 

Debt Service Funds account for file accumulation of resources for, and the payment of, general 
long-term debt principal, interest and related costs. 

996 $1.530.000 General Obligation Bond 

The 1996 General Obligation Bonds Debt Service Fund is used to accumulate monies for the repayment of 
the $1,530,000 1990 Certificates of Indebtedness. General Fund revenues finance these bonds. These 
Certificates m ature on M ay 1 of each year beginning in 1997, with the final payment due in the year 2006, 
with an interest rate of 5.225% . The bonds were issued to defease the 1990 Series Bonds and to 
provide resources for various City capital improvement projects. 
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REVENUES 
Interest 

Total revenues 

EXPENDITURES 
Debt service 

Total expenditures 

City of New Roads 
DEBT SERVICE FUNDS 

COMBINING STATEMENT OF REVENUES, EXPENDITURES 
AND CHANGES IN FUND BALANCES 
For the Year Ended Decem ber 31, 2000 

1996 $1.53 Bonds 
Debt Service Fund 

$ 7,460 

7.460 

196 804 

196 804 

EXCESS (Deficiency) OF REVENUES OVER EXPENDITURES __  (189,344) 

OTHER FINANCING SOURCES (USES) 
O perating transfers in 
O perating transfers out 

Total other financing sources (uses) 

EXCESS (Deficiency) OF REVENUES AND OTHER SOURCES 
OVER EXPENDITURES A ND OTHER USES 

FUND BALANCES AT BEG INNING OF YEAR 

FUND BALANCES AT END O F YEAR 
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199,240 
O 

199 240 

9,896 

174,761 



ENTERPRISE FUNDS 

Enterprise Funds account for operations (a)that are finauced and operated in a manner similar to 
private business enterprise where that intent of governing body is that tile costs (expenses, 
including the depreciation) of providing goods or services to the general public on a coutinuiug 
basis be financed or recovered primarily through user charges; or (b) where the governing body 
had decided lhe periodic determination of revenues earned, expenses incurred, aud/or uel income 
is app~oprialed for capital m aintenance, public policy, m anagem ent control, aceounlability, or other 

proposes. 

Eleclric Uiility~S stem Fund - 

The Electric Utility System Fund is used to account for tile provisions of electric, electric services 
in residents of the City aud some residents of the Parish, All activities necessary to provide such 
services are accounted for in ibis fund, including, but not lim ited to, debt service, and billing and 
collections. 

N atural Gas Utilitz SD 'slem Fund - 

The Natural Gas Utility Syslem Fund is used to account for the provision of natural gas service 
to the residents of the City and som e residents of the Parish. All activities necessary to provide 
such services are accounted for in this fund, including, but not limiled to, administration, 
operations, m aintenance, financing, billing, aud collections. 

W ater and Sewer Utilities System Fund - 

The W ater and Sewer Utilities System Fund is used to account for tile provisions of tile water 
and sewer services to lbe residents of tile City and some resideu~.s of the Parish. All activities 
necessary to provide such services are accounted for iu 'this fund, including, but not lim ited to, 
deb! service, and billing and colleclious. 



ASSETS 
Current Assets: 

Cash 
Investm ents 
Accounts receivable 

Due from other funds 
Prepaid expenses 

Restricted Assets: 
Cash 
Investm ents 

Property, Plant & Equipm ent 

(net of accum depreciation) 
TOTAL ASSETS 

LIABILITIES AND FUND EQUITY 
LIABILITIES 
Current Liabilities: 

Accounts payable 
Accrued liabilities 
Due to other funds 
Due to other gov't units 

Curt Liab (from Restr Assets): 
Bonds payable 
Deposits 

Long-Term Liabilities: 

Bond payable 
TOTAL LIABILITIES 

FUND EQUITY 
Contributed Capital: 

M unicipalities 
Custom ers 

Grants 
Retained Earnings: 

Reserved 
Reserved for bond indenture 

Unreserved 
Designated for capital addns 

Unreserved 
TOTAL FUND EQ UITY 

City ofNew  Roads 
ENTERPRISE FUNDS 

CO M BINING BALANCE SHEET 
Decem ber31,2000 

Electric Natural Gas W ater & Sew er Total 

Utility System Utility System Utility System Mem o Only 

784,656 
1,854,180 
871,627 

0 
12.584 

622,041 
342.756 

134,079 $ 
431,829 

0 

221,259 
670 

0 

0 

36,341 $ 
377,423 

0 

47,126 
8.881 

248,638 

376.535 

955,076 
2,663,432 
871,627 
266,385 
22.135 

870,679 
719,291 

2.838,395 325 905 6,580.738 9.745.039 

$ ~ 239 $ 1,~ $ 76756835 16 115 665 

152,169 $ 
7,031 

268,385 

(132) 

65,000 
210.801 

2.375,000 
3.098.255 

526,568 
269,992 

615,565 

610,690 

1,320,319 

884.850 

__  
4,227,985 

265,810 $ 
3,363 

0 
0 

269.174 

6,512 

0 
0 

0 

431,829 

406 228 

10,237 $ 
4,889 

0 
4.228 

90,000 
0 

428,216 
15,283 

266,385 
4.096 

175,000 
210.801 

2,525.000 4.900.000 
2.634.353 

1,788,540 

0 
484.680 

6.00t.781 

2,321,620 

269,992 
1.100.245 

535.173 1.145,863 

377,423 
1.855.513 

844 570 5,041,330 

2,129,571 
3.146.592 
10,113,884 

TOTAL LIABILITIES AND FUND EQUITY 
=$ 7,326,239 $ 1 ~  $ 7,675,683_ $_$ 16,115,665 
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O PERATING REVENUES 
Charges for services 
M iscellaneous 

Total operating revenues 

OPERATING EXPENSES 
Personal services 
Contracted services 
O perating costs 
M aintenance and supplies 

Insurance 
Utilities 

Depreciation 

Total operating expenses 

O perating incom e 

City of New Roads 
ENTERPRISE FUNDS 

COM BINING STATEM ENT OF REVENUES, EXPENSES 
AND CHANGES IN RETAINED EARNINGS 
For the Year Ended Decem ber 31, 2000 

NONOPERATING REVENUES (EXPENSES) 
M iscellaneous 
Bad debts recovered 
Interest and fiscal charges 
G ain on sale of fixed assets 

Bad debts written off 

Total nonoperating revenues (expenses) 

ncom e before operating transfers 

O PERATING TRANSFERS 
Transfers in 
Transfers out 

Total operating transfers 

NET INCO M E 

Electric Natural G as W ater & Sew er Total 
Utility System Utility System Utiltit~System s M em o O nly 

3,491,919 $ 
133.432 

3.625.351 

171,850 

19,138 
2,372,238 

101,961 
51,809 

2,469 
163 108 

2.882.573 

742 778 

1,172,422 $ 
8.765 

1,181.187 

83,405 
20,020 
901,445 
46,034 

3,986 
0 

28.188 

1,083.078 

98.110 

951,691 $ 
0 

951.691 

153,391 
29,777 
86,890 

149,102 
42,704 
60,281 
275 914 

798.059 

153.632 

5,616,032 
142.197 

5.758.229 

408,646 
68,935 

3,360,573 
297,096 

98,499 
62,750 
467.210 

4.763.709 

994,520 

350.109 39.014 70,881 460,004 
1,851 0 0 1,851 

(167,140) 0 (172,635) (339,775) 
35,000 0 0 35,000 

(15,683~ __ __  (3,1503___ (6,555) (_25,368) 

204 137 35.864 __ (108,308[ 131.692 

946.915 133.974 45,324 1,126,212 

402,688 0 271,453 674,141 

(777,113) __ ~ __  (181,019~ __  (1,506,606) 

374,424 (548,474). 90.434 632.464 

572,490 (414,500) 135,757 293,748 

RETAINED EARNINGS AT BEGINNING O F YEAR 2,243,369 __  
1 252 557 2,632.352 6,128,279 

RETAINED EARNINGS AT END OF YEAR $ 2 815 860 L --  838,057_ $ 2 768 109 $ 6 422,026 



 

City of New Roads 
CO M BINING STATEM ENT OF CASH FLOW S 

ENTERPRISE FUNDS 
For the Year Ended Decem ber 31, 2000 

Electric 
Utility Fund 

Cash flow s from operating activities: 

Income (loss) before operating transfers $ 
Adjustments to reconcile operating income to 
net operafing cash provided by operating activities: 

Depreciation 
G ain on sale of fixed asset 

Changes in assets and liabilities: 

(Increase) Decrease in accts rec 
(Increase) Decrease in due from other funds 
(Increase) Decrease in prepaid exp 
Increase (Decrease) in accts pay 
Increase (Decrease) in due to other funds 
Increase (Decrease) Jn accrd payables 
Increase (Decrease) in meter deposits 

Net cash provided (used) by operating activities 

Cash flow s from noncapital financing activities 

Operating transfers in 
Operating transfers out 

Net cash provided from (used) 
for noncapital financing activities 

Cash flows from capital and 
related financing activitities: 

Acquisition and const of capital assets 
Principal paym ents 

Net cash provided from (used) from 
capital and related financing activities 

Cash flow s from investing activities: 

Purchase of investm ents 

Proceeds from sale of investments 
Proceeds from sale of fixed assets 

Net cash provided (used) from investing activities 
NET INCREASE (Decrease) IN CASH AND 

CASH EQ UIVALENTS 

Cash and cash equivalents at beginning of year 
Unrestricted cash 
Restricted Cash 

TOTAL BEGINNING CASH 

Cash and cash equivalents at end of year 
Unrestricted cash 
Restricted Cash 

TOTAL ENDING CASH 

Natural W ater & 
Gas Fund Sew er Fund 

Total 
Mem o Only 

946,915 $ 133,974 $ 45,324 $ 1,126,212 

163,108 

(35,0OO) 

(257,949) 
88,709 
3,960 

(29,498) 
(33,227) 
1,603 

3.108 

28,188 
0 

0 
200,184 

(365) 
186,122 

926 
631 

0 

275,914 

0 

0 

(137,662) 
1,232 
4,329 

(118,096) 
(69) 
0 

467,210 

(35,0OO) 

(257,949) 
151,231 
4,837 

160,953 

(150,397) 
2,165 

3.108 
851,729 549,670 70,971 1.472.371 

402,688 0 271,453 674,141 

__  (777,113~.~ 48,474) (181,019) __ ~ 1,506,606) 

__  (374,424).~ 548,474) 90,434 

(1,737) 
_  (8o,000) 

_ ___ (832,464) 

(577) (168,170) (170,463) 
0 (85,000)__ (165,000) 

_  (81,737)__ (577) (253,170)_ __ (335,483[ 

(1,452,816) 
1,329.636 

(69,805) (1,541,063) 
0 1.455.087 

(3,063,684) 
2,784.723 

35 000 O O 35.000 

_ (88,180)~  85~85~977~ (243,962) 

307,368 (69,184) (177,741) 60,462 

516,977 
582.331 

1,099.308 

784,656 

_ 622,041 
1,406.698 
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203,264 

0 
203.264 

134,079 

0 

152,328 
310 392 
462.721 

36,341 
248 638 

872,569 
892.724 

__  
'1,765,293 

955,076 
870.679 

134,079 284,979 1.825.755 



VAN F . MAJOR , CFA , PC 
JOHN L . MORRISON III , CPA , PC 

CERTIFIED 

MEMBERS 
AMERICAN INSTITUTE OF 

CERTIFIED PUBLIC ACCOUNTANTS 
SOCIETY OF LOUISIANA 

CERTIFIED PUBLIC ACCOUN TANTS 

REPORT O N COM PLIAN CE AND INTERNAl, CONTROl, OVER FINANCIAL 
REPORTING BASED ON AN AUDIT O F FINANCIAL STATEM ENTS ]'ERFORM ED 

IN ACCORDANCE W lTII GO VERNM ENTA UDITING STANDARDS 

]'he Honorable Sylveslor M uckelroy 
And M embeis of the City Council 
City of New Roads, Louisiana 70760 

W e have audited the general purpose financial statem ents of the City of New Roads, Louisiana
, as of and for 

file year ended December 31, 2000 and have issued our report thereon dated June 13, 2001. W e conducted 
our audit in accordance with generally accepted auditing standards and the standards applicable to financial 
audits contained in Government Auditing Standards, issued by the Comptroller General of th e United Stales. 

_CgnIjflian ee 

As part of obtaining reasonable assurance about whether the City of New Roads, Louisiana's geaeral purp ose 
financial statem ents are fi'ee of m aterial m isstatem ent

, we perfonned tests of its compliance with ceitain 
provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and 
m aterial effect on the determ ination of fiuancial stalem enl amounts. However, providing an opinion on 
compliance wilh those provisions was :lot an objective of our audit and, accordingly, we do not express such 
an opinion. The results of our lesls disclosed no instances of noncompliance th at are required 1o be reported 
uude: Goverumeut Auditu:g Standards. 

Internal Control O ver Financial Reoortine 

In planning and perform ing our audit, we considered file City of New Roads, l.ouisiana's internal control over 
financial reporting in o:dcr to determine our auditing procedures for th e purpose of expressing our opinion on 
the general purpose financial statem ents and not to provide assurance on file intcrual control over financial 
reporting. Our consideration of the intern al control over financial reporting would not necessarily disclose all 
m atlers in tile internal control over financial reporting th at m ight be m aterial weaknesses. A m aterial weakness 
is a condition iu which the design or operation of one or m ore of the internal control components does :lot 
reduce to a relatively low level file risk th at m isstatements in am ounts th at wonld be m aterial in relation to th e 
general purp ose fiuancial statem ents being audited :nay occur and not be detected within a tim ely period by 
employees in file normal course of perform ing their assigued functions. W e noted no m atters involving th e 
intern al control over financial reporting and its operation that we consider to be m aterial weakuesses

. 

This report is intended solely for the information and use of the Cily of New Roads, Louisiana m ayoJ and 
council m embers, m anagement, and th e Legislative Auditor for file state of Louisiana and is nol intended to be 
and should not be used by anyone other than these specified parties. However, this report is a m atter of public 
record and its distribution is not lim ited. 

Major & M onison 
New Roads, Louisiana 
June 13. 2001 

POST OFFICE BOX 190, NEW ROADS, LA 70760 ~ PHONE (225) 638-4531 FAX (225} 638-6898 



 

CITY OF NEW  ROADS 
New Roads, Louisiana 

Schedule of Findings and Questioned Costs 
As of and For tile Year Ended l)ecem ber 31, 2000 

SECTION 1 - SUM M ARY O F AUDITOR'S RESUI.TS 

Financial Statcm ents 

Type of auditor's report issued: 

Internal control over financial reporimg 

Material weakness(es) identified? 
Reporiable condition(s) identified not 
considered 1o be m aterial weaknesses? 

Noncompliance m aterial lo financial statem ents 
noted? 

SECTION 11 - FINANCIAl, STATEM ENT FINDINGS 

There were no financial stalement findings 

49 

Unqualified 

_ _ _yes X no 

__ yes X none reporled 

__
yes X no 



CITY OF NEW  ROADS 
N ew Roads, Louisiana 

Sm nm ary Schedule of Prior Audit Findings 
For file Year Ended Decem ber 31, 2000 

Ref. No 

Fiscal Year 
Finding 
Initially 
Occurred 

Corrective 
Aclion 

Descriptiou of Finding Taken 

Seclion ] - lnlernal Control and Compliance M aterial to file Financial Stalem ents 

Not applicable. 

Seclion II - Internal Conhol and Compliance M aterial to Federal Awards 

Not applicable. 

Section Ill - M anageu'Lent Letter: 

No lllanagelllelll lelter was issued. 
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Planned Correclive 
Actiow'Parlial 
Corrective 
Aclion Takeu 



CITY O F NEW  ROADS 
New Roads, Louisialla 

Corrective Action Plan for 
Current Year Audit Findings 
For tile Year Ended Decem ber 31, 2000 

Ref. No D cscrip, of Findi~  Convclive Action Planned 

Section ] - Internal Control and Compliance M aterial to file Financial Statements: 

There were no current year audit findings. 

Seclion 11 - hlternal Control and Compliance M alerial 1o Federal Awards 

Nol applicable. 

Secliou 111 - M anagem ent Lelter: 

N o m anagem ent letter was issned. 
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Nalne of 
Contact Anticipaled 
Person Co!~)pleted 



]l]suraoce COlYIDaTIv 

liar{ford Steam 
Boiler Ind. Co 

CITY O F NEW  ROADS 
New Roads, Louisiana 
Schedule of Insurance 

Unaudiled 
As of and for lhe Year Ended Decem ber 31, 2000 

Policy 
Term 

6/1/00 lo 
6/1/2001 

All Slate Insurance Co. 1/3/00 to 
1/3/2001 

N ational Union 

Am erican 
]nteroaliona 

Policy 
Description 

Boiler and 
M achinery 

Fire Standard 
Blanket Policy 
on Bldg. & Prop 

4/9/00 to General Liability 
4/9/2001 

6/21/00 lo Pollulion 
6/21/03 
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Policy 
Lim its 

$1,500,000 limit; 
$2,500 deductible 
(to aelual cash value of 
equipm ent dependiug on age of 
equipmenl) 

$5,356,920 Personal Prop. limil 
90% Coinsurance; 
$1,000 Deductible 

$2,000,000 general aggregate 
$5,000 general deductible 

$3,000,000 Aggregate 
$25,000 deductible 



 

CITY OF NEW  ROADS 
New Roads, Louisiana 

Schedule of Electric, W ater, & G as Custom ers 
Unaudiled 

As of and for the Year Ended Decem ber 31, 2000 

Number ofm elered electric custom ers 

Number of non-m etered electric custom ers 

Total electric custom ers 

N'tlmbcr of m etered water custoraers 

Nomber of non-m etered water CllStOlllers 

Total water custom ers 

Number of nlelelt~d gas CtlSlOrocrs 

Number of non-m elered gas custom ers 

Total water cuslom ers 
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1971 

1971 

2609 

2609 

2039 

2039 


